
Illinois Department of Insurance

PAT QUINN MICHAEL T. McRAITH
Governor Director

June2, 2009

Mr. KennethW. Jones
ChiefExecutiveOfficer
TriadGuarantyInsuranceCorp.
P0Box 2300
Winston-Salem,NC 27102-2300

Re: ResultsofHearingon CorrectiveOrder01-2009

DearMr. Jones:

This is to summarizetheamendmentsto theOrderasaresultof theoralandwritten commentsreceived
from Triad’s policyholdersin relationto therecenthearing.ThissummarymaybepostedonTriad’s
websiteasthe Department’sofficial descriptionofthechangesto the Order. Thesechangesarenot
listed in anyparticularorder.

1. Triadshallmaintainassetsin an escrowaccountsufficient to pay all accumulateddeferred
amountsandcarryingcharges.Paymentsout ofthat accountaresubjectto the prior approvalof
theDirector. Triadmustfurthersegregatewithin theescrowfor thebenefitoftheapplicable
claimantanyreinsuranceproceedsreceivedfrom areinsurerin excessoftheamountpaid in cash
by Triad for thecorrespondingclaims.

2. Wheneverpaymentofaportionofthedeferredclaim amountsis madeto insuredsa
correspondingpaymentof theaccumulatedcarryingchargesmustalsobepaid.

3. No changeto thedeferredamountpercentagecanoccurprior to March31, 2010.

4. Any changeto thedeferredamountpercentagemustbe announcedatleastsixty daysprior to the
end of anyquarterandany suchchangescannotbeeffectiveearlierthanthirty daysafterthe
announcement.

5. If not occurringsooner,theDirectormustconsiderby December31, 2010whetherareductionof
thedeferredamountpercentageanda paymentof aportionof theaccumulateddeferredamounts
areappropriate.

6. In additionto liquidation or dissolutionofthe insured,thetransferof an insured’sinterestin its
deferredamountsand carryingchargeswill be permittedby operationof law for the
conservatorshipofan insured.
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7. Triadhasrepresentedto theDirectorthatit hasno currentsecuredclaimsandwill notify the
Directorwithin 30 daysshouldany securedclaimsarisein thefuture.

8. TheDepartmentofInsurancewill postanoticeon its websiteofany futurechangesto theOrder.

TheDepartmentis very appreciativeofthecommentsreceivedat its hearingandbelievestheabove
changesareresponsiveto thosecommentsandtheunderlyingconcernsofTriad’s policyholdersand
claimants.

Sincerely,

~)ack Messmore
ChiefDeputyDirector
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